
FAQ 
 VCs : venture capital firms, seed accelerators, and other venture investment firms 
 STSs : seed-stage technology-based startups 
 
＜About Application eligibility for Certified VCs＞ 

Q1   Does the program applicant absolutely need to apply using the name of a corporate 
representative?  

A1   Yes, it needs to use the name of a corporate representative. If the applicant is a team 
comprised of multiple companies, please create documents signed or with the seal of 
each corporate representative. 

 
Q2  If the applicant is a team, is there a limit to the number of corporation? 
A2  No, there is not. 

 
Q3  Is there a limit to the number of members who can participate from within a 

corporation that applies for this program? 
A3  No, there is not.  

 
Q4  What is the time frame that VCs need to have a location in Japan from which to 

provide business development support for STSs established within? 
A4  Within three months after the award decision for STSs has been made. 

 
Q5  Is it possible for organizations without corporate status to apply? 
A5  No, they are not eligible to apply. 
 
Q6  Are applicants eligible to apply to become certified VCs even if their operating funds 

include investment from the Organization for Small & Medium Enterprises and 
Regional Innovation, government pension funds or university endowments? 

A6  Yes, they are eligible to apply if the operating funds include funding from such 
sources. However, they are not eligible to apply to become certified VCs if they have 
received investment directly from the Japanese government, any foreign 
government, a national university corporation, or a local government.  

 
Q7  In case certified VCs conduct investments from their holding funds, are they eligible 

for this program?    
A7  Yes, they are. 

 
Q8  Are privately-placed bonds underwritten by relatives, acquaintances, or business 

partners considered investment from “those who conduct investment as a business”, 
which is one of the eligibility conditions in this program? 

A8   No, they are not. 



 
Q9   Is individual (angel) investment considered investment from “those who conduct 

investment as a business”, which is the condition in this program? 
A9   No, it is not. 

 
Q10   When the VC is certified, is there a problem if, at the point of being certified, it 

does not have an STS scheduled to apply to NEDO for support?   
A10    No problem even if the VC does not have an STS which is scheduled to apply at 

the point of certification. Please start developing a project to prepare for an STS 
application after being certified. In case the applicant feels unsure about sourcing, 
please consult with NEDO. 

 
Q11   “Application Eligibility for Certified VCs” shows that the applicant itself must not 

have received investment from the Japanese government, any foreign 
government, a national university, or a local government. Which does the 
applicant mean, VCs or limited partners? 

A11   It means VCs.  
 
Q12   Does “corporation” include LLP(Limited Liability Partnership)? 
A12   Yes, it does. 

 
＜About Grants to STSs＞ 

Q13   How much financial assistance will NEDO provide to certified VCs?  
A13   Since grants are made to STSs, funding from NEDO will not be awarded to 

certified VCs.  
 
Q14   When will NEDO make grant payment to STSs?  
A14   In principle, grants are compensation for actual expenses, and will be provided at 

a later date once NEDO confirms their payment of actual expenditures related to 
the grant project. Specifically, NEDO will pay out funds for each fiscal year after 
it reviews whether expenditures from the relevant year were eligible expenses, 
verifies the validity of the amount, and determines the amount of allowable cost. 
However, depending on the progress of the project, payments may also be made 
on a quarterly basis based on rough estimates. 

 
Q15   In case VCs have options (including stock options, warrants, or so-called 

convertible note) of at least 15/85 of the total grant amount to STSs, are those 
options subject to investment which satisfies the grant condition for STSs in this 
program?  

A15   Grant money will be provided on condition that the investment of at least 15/85 of 
the total grant amount after the commencement date of the solicitation and 
within three months after the award selection.  



Therefore, share options satisfy the grant condition in case they are provided 
after the commencement date of the solicitation and are executed within three 
months after the award selection.  
As for warrants and so-called convertible notes, they satisfy the grant condition 
in case corporate bonds are issued or lent after the commencement date of the 
solicitation, and converted into stocks within three months after the award 
selection. 
 

Q16   In case the certification of a certified VC is revoked, how will it affect STSs which 
NEDO has already started to provide grants?  

A16   Grants made to STSs which NEDO has already selected for awards and started to 
provide funding to are also ceased at that point. NEDO will decide and pay the 
grant amount based on the actual cost accrued up until then. 

 
＜About Application eligibility for STSs＞ 

Q17   In case an STS has received funds from crowdfunding, is it considered to be a 
company “that has not acquired investment of more than 100 million yen from 
those who conduct investment as a business”? 

A17   No, NEDO will consider crowdfunding as “investment of more than 100 million 
yen from those who conduct investment as business”. 

 
Q18   In case a subsidiary of a foreign company that is established in Japan receives 

investment, is it considered a subject of this program? For example, in relation to 
drugs and medical devices, how about establishing a company to perform clinical 
trials to obtain manufacturing and marketing approvals in Japan? 

 
A18   The STS, during a grant period, needs to have a location in Japan for the primary 

research and development and decision making pertaining to its business 
activities, and so its subsidiary in Japan needs to satisfy this condition. 

    Therefore, STSs are not eligible if the purpose of the corporations in Japan is to 
navigate regulations and facilitate localization for the Japanese market for 
products which were developed in foreign countries. 

 
Q19   Is it possible for an STS to establish a subsidiary in a foreign country?  
A19   Yes, it is. However, during the grant period, the STS needs to have a location in 

Japan for the primary research and development and decision making functions 
pertaining to its business activities. 

 
Q20   Can STSs apply to this program even if they have already been selected for other 

grant programs which receive funding from different public funds? 
A20   Although they can apply, they cannot receive grants if NEDO determined that 

project purposes and contents are identical between these two programs. 



 
Q21   Do applications from STSs need to be submitted by the end of August this year?  
A21   In case the total grant amount does not reach the projected budget amount after 

NEDO has selected STSs which have applied by the end of August this year, we 
might have an additional solicitation. In addition, it is possible to apply next 
fiscal year or after because the certification period of certified VCs is five years. 

 
＜About Selection of certified VCs＞ 

Q22   How many VCs are planned to be certified as part of this program? 
A22   From five to ten VCs will be certified based on the overall budget. The actual 

number will depend on the applications received and the results of the review. 
 
Q23   Will names of corporations and teams of certified VCs be publicly announced?  
A23   Yes, they will. However, names of corporations and team corporate members who 

are not certified will not be announced. 
 

Q24   What are the selection criteria for certified VCs in this program? 
A24   These are identified in application guidelines in the NEDO solicitation documents. 

NEDO will make a comprehensive judgment and select certified VCs after 
external experts have reviewed all applications based on three criteria described 
in the application documents. The three criteria are the following; (1) company’s 
past accomplishments and future business plans, (2) investment policy and 
support plans pertaining to this project, and (3) member’s past achievements and 
strategy for future participation. 

 
Q25   What kind of external experts will conduct the review for certified VCs? 
A25   They are those who NEDO has nominated from among universities, research 

institutes, corporations, and other institutions and are bound by confidentiality 
obligations. Furthermore, NEDO does not include any stakeholders including 
those who currently work as investors. 

 
Q26   As for “Conflict of Interest” disclosure, do we need to specify all the members even 

if we have an extremely large number of stakeholders?  
A26   In principle, investors or others in the same industry are not to be included in the 

review committee; however, please describe any matters that should be noted by 
NEDO from the perspective of conflict of interest. 

 
Q27   Will selection of certified VCs be made only through this solicitation (deadline: 

May 29 ,2015)? Does NEDO have other plans to select certified VCs? If so, when 
will that happen?  

A27   At the moment, NEDO has not scheduled an additional solicitation for this fiscal 
year to select certified VCs. We are not sure about next year; however, NEDO 



might have an additional solicitation depending on the availability of the 
government budget and other situation. 

 
Q28   Is the review method to certify VCs in this program based on an absolute or 

relative judgment ?  
A28   We will review on a relative basis in accordance with the budget amount. 

 
Q29   In case the applicant failed to be certified this time, will there be another chance 

to apply to be selected in a future solicitation? 
A29   In case NEDO has other solicitations, we will also use the relative review method. 

Therefore, there is a chance of being selected. 
 
Q30   Will NEDO inform the applicant of the reasons they were not certified this time?  
A30   In principle, NEDO will not provide reasons for non-certification. 
 
Q31   What are the review criteria for the capabilities of resident staff working for the 

VCs?  
A31   NEDO will comprehensively review their past performance and business support 

strategies. These criteria are described in “Member’s past achievements and 
strategy for future participation” in “Section 4: Past experience of members who 
will be involved in the project.” 

 
＜About VCs’ operation＞ 

Q32   In case of a team certification, what can we do to change or disband the team? 
Does NEDO re-review the newly created team after disbanding?  

A32   In principle, NEDO does not allow any change of a team comprised of multiple 
corporations. In case the VC disbands its team, NEDO will revoke the VC 
certification.  

 
Q33   Can the VC change members of the corporation during the project?  
A33   In principle, it cannot. However, if NEDO judges the situation as unavoidable 

following a discussion with the VC and comes to a conclusion that the VC will be 
able to continue to support the STS at the same level or above as at the time of 
certification, it might permit the change request.  

 
Q34   Is it possible that a certified VC, by its own will, ceases investment to an STS 

which has received a letter of intent for investment from the certified VC and has 
been selected for grants through the review process?  

A34   It is possible because NEDO cannot force investment. However, the award 
selection of the certified STS will be revoked. VCs that plan to cease investment 
need to submit a document with the reason to NEDO in advance. If NEDO 
decides that the provided reason is not appropriate, the certification of the 



certified VC might be revoked as well.  
 
Q35   Who should be consulted when problems in project implementation between 

certified VCs and granted STSs has occurred after the project started?  
A35   Please contact the person in charge of NEDO’s Innovation Promotion Department. 

 
＜Additional matters after Information Sessions＞ 

  Q36   Regarding “Obligations to Certified VCs”, this application guideline shows that 
“With the respect to the STS they support, the applicant should not charge or 
collect any fees from STSs for hands-on support or any other guidance or services 
connected to assisting STSs”. For example, does it mean that certified VCs should 
not collect any fees from STSs for a rental charge for facilities? 

  A36   It depends upon the case whether they should do or not. Such an actual expense 
as a rental charge for facilities could not be applicable as services connected to 
assisting STSs. For more in detail, please contact the person in charge of NEDO’s 
Innovation Promotion Department. 

 
(End) 


